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PRESIDENT’S REPORT 


Your Company just finished a most difficult year. The economy generally suffered a downtrend 
and construction in particular lagged behind the previous year. Sales were down by 14 per cent 
to $ 16,614,694.00. Competition for the smaller market was keen, resulting in a decrease of 
profit margin by 3.49 percent or $ 580,000 


As previously reported, your Company had, a year ago, entered into underwriting agreements for 
the sale of shares, which would have resulted in injection of considerable funds. Due to the sudden 
change in stock market conditions, the deal was no consummated. The increase in capital expen- 
diture during the year had to be financed out of earned surplus, placing the Company in a tight 
financial situation. 


The loss of $ 339,000.00 was contributed to by the following: 

1. L & P Suppliers in Halifax had a loss, including a substantial receivable write-off, of $130,000. 
This resulted from the difficult economic situation in the Maritimes. 

2. Allsteel Rolled Products, Inc. in Florida had a loss of $ 113,000. 

3. Depreciation was up by $ 55,000. 

4. Interest was up by $ 142,000. 


Your Management decided to re-organize in order to generate the necessary finances without 
outside borrowing. We are happy to report to you that we have succeeded. Since the year end 
operations of L & P Suppliers were discontinued; Allsteel Rolled Products, Inc. has turned the 
corner; the debenture has been paid off; all companies are functioning profitably. Construction 
is again buoyant. Foam-Form has concluded several favourable transactions of a licensing nature 
and is actively negotiating the sale of licences in several territories. Our capital expenditures are 
generally beginning to bear fruit. 


A reasonably good year is expected for the year ending March 31st, 1972. 


On behalf of the Board of Directors, | sincerely thank the efforts of all connected with Universal. 
They have worked under trying conditions and without them the Company would not have made 


the substantial turnabout this current fiscal year. 
WHE. A 


President 


ENGINEERED BUILDINC 


MANUFACTURING... 


Modular construction system for town housing and 
low-rise apartment buildings. This project was com- 
pleted July of this year in Garson, Ontario com- 
prising three buildings, three storeys high, of twenty- 
two units per building. 


Concrete forming has been simplified by employing 
the use of polystyrene forms which stay in place and 
provide insulation on both sides of the wall. This 
product is patented in 22 countries and has been 
marketed selectively in Ontario to streamline methods 
of on-site use of the product. Licensing arrangements . 
have been completed in Houston, Texas, Anchorage. 
Alaska, and Guadeloupe, F.W.1I. and other licences are 
under serious negotiation. 


The increasing demand for mobile homes and relo- 
catable buildings has uncovered a need for a structural 
perimeter steel beam and frame assembly for the 
undercarriage of these buildings. The Company is roll 
forming these components in heavy gauge steel in 
order to meet this market. 


SYSTEMS 


THE PRODUCT ...AND THE RESULTS 


UNIVERSAL SECTIONS LIMITED 


AND SUBSIDIARY COMPANIES 


CONSOLIDATED STATEMENT OF INCOME 
YEAR ENDED MARCH 31, 1971 


(with comparative figures for 1970) 1970 
Sale Stee esha ssn SD  tirseince baaeta Vee ome ter «Me gee MRE ee el ee em _ $19,349,965 
Cost of sales and expenses other than undernoted iteMS.............:ceeeeeeeeeeees 18,072,792 
1,277, 4s 
Depreciation and “aMOrtiZation: s.socsceiccy sence esse eerie ns eee eee 479,416 424,256 
Remuneration of directors and Senior Olticers ve. tenee cesses reece eee 123,029 | 106,968 
fiiterest On lONG-terin. CED ...ceccches cet eesceceteeeaa ee eee te acer ee ee 151,862 _ 102,138 
Other interest expense ©. scencsucbascneceuasate ne tetenber aren peace es cin ete aes ea 363,946 271,261 
(1,118,263 904,623 
incomes (loss)»betore theaunaennotedsiteniSmanssscissesceteaecettaeeeene teen eeeeeneee (394,469 ) 372,550 
Income Taxes (note 14) : 
(Te) 01 Gee een eet raya tien Ee I ee eo ou tthe ase Ne Tso) a ot : 139,100 
EDS FSF OC a cst eae acct ee dA cas ee oracle ( 56,350) 67,850 
( 56,350) 206,950 
Income: ClOSS)HETONT ODE FALIONSicc. rua ee ond ohoke psc ae cee rane Seen 338,1 19) 165,600 
Equity in net income of certain 50 percent owned 
COMpanies: (MOTE aiid Uy a te ee re ee oe eee 8 Se ee ne — 2820. 34,732 
(335,190) 200,332 
Interest of minority shareholders in net income of | 
SUbSIC TAYE CONN Alle oe acres rece sou enc tecce ck, Peon eae ice eae ee ae 4,260 : 5,325 
Income: (loss) before ex craordinaryatem.:.25- cco eee eet eee eee (339,450) 195,007 
Income tax reduction realized from carry forward of 8 


prior years’ losses of subsidiary companines 


Net income (loss) for the year (note 1) 


Earnings (loss) per share 
Income (loss) before extraordinary item 
Net income (loss) for the year 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


YEAR ENDED MARCH 31, 1971 


(with comparative figures for 1970) 1971 1970 


Balance at beginning of year — _ 
AS previGUsly¥ire POrteder.c.atae 5k ene Re coe -$ 1,957,304 $ 1,794,369 

Adjustments of prior years’ sales and income 
taxes (note 14) 


7,600 


AS OSEALBG ete Ee concn cckt Soae eee eee SCE dees se 19380 } : 1,786,769 


Netincome: (loss): forthewear ree hesseceats cot. at uneeemey ote ct cron: een ee : ( 339,450) 219,607 


2,006,376 
68,370 


$ 1,938,006 


we 


UNIVERSAL SECTIONS LIMITED 


CONSOLIDATED STATEMENT OF SOURCE 
AND APPLICATION OF FUNDS 


YEAR ENDED MARCH 31, 1971 
(with comparative figures for 1970) 


Source of Funds 
MEETVSEL OSS) ir ONT ODETALIONS ese rniiciinsectcnrhanshelicsacdetscsciscacupadatunsadevedswaceds 
Items not involving current funds 
DOLE CtahiOm ane amaOnerzatlONsc.co. cctccseceeiies Letra ucavncadchacestcaieedstesev seed 
PP TENUOE COMING Rta KES erties Peo r. aids ia sebsrcncasacaaaseseurritss dun sedandeedaabsaane 
Portion of current income taxes eliminated by 
realization of prior years’ losses carried forward .............c6ccc0eeceeeee 


Re MMC ELC AO Lal SCOGIG eer e enor 2 hol ay RCE Ae Schack Sede Soi ket ies tnd ose vdvoesusesd aady 
Rees ecu ONE- LOM MUGEN eee vc, de ,lhs'. sacar eke ic cu eeu sues tueaeviadisecheaddsneaneniadyes 
PCAN KE CASS CSU tee ec iian is coca selec ncaa hgnckinedaenenen nt cocewacaacecauesanscnas 


Application of funds oe 
IRIs TOMUXEC aSSe1S 5 et eet nh Edie. cats ccc ae eit 682,071 
Se LEASE ta CO LETTER CI ANGES iu, merce capote casa ce conven aessuae bacnnedesssunn ae emeeucih ates 140,460. 
Pipe reaseul MM PALeHyts AIG MICERICES coy ceci eu cans ese cesg ys-t0e set cated ey getecaesencds cele 6,313 
Acquisition of minority interest shares in subsidiary _. 


OLIV AAV ae tar PA wenn cr cee homers ce oney seaoaev cents euans sp. nwseaCunccdureeieresncces tars 
Decrease in non-current portion of long-term debt ............cccccceceeeeeeeeeeees 322,909 
PACLEASELIFPOUNER NOCCIV. AIS treraee teste: caaeertene «Crates ae omic tea a os sodae vdexhqecveuns 
BSE HGUICS: Bitte coe nee ees ee ete PR eee Care I onlicoaecepedasicerasesh 
Minority shareholders’ dividend, preference shares of 

SUI SIGN cH PCCD ALN Veet gs ts ec es renee lie ee sess Casio xc cinoiss naietictee seca eyia 
Increase in investments in 50 percent owned companies 
SS TT is A nea aa i nee er ee Ca Arn 4 
LAN ARNE S terrae tate ete Tee eka tne Selene 9k Senay Ga nica syack oad sedan nas aed echiatns 
SINCE SO e OLEH OE SMIMGIN ES peta ect hc csrase ss aki dread ap ucedewaadn erage «base derdeabes eC 
(LST AS ee sm Rd ae tin on a oP QO. 
a 

Sie Seca VO NIL COU ie rel rater ales eras oe xtane eases eeneUst dda oiadieaaeinnaanbaes 755,826 — 

Working capital at beginning of year ~\ 
ERC TE EU UOLISIN, SON) OL LEl O ae tonne ten coe ate aes coe sghapertaben csi tetaase’ rab sos»savddedatepasosy \ 
Adjustment of prior years’ sales and income 

ESS ((GROTEACD oaece ce cc cketia aa aches dante Meanantnt cEDNG cE cee ea connce rnceereke 129 2. 
anit (ECC ere tee ran ee senses ictus toca. aes MINE Cacia. raihainellanseas Gamey is 976,908 


Working capital at end of year 


$ 


1970 


165,600 


424,256 
67,850 


24,600 


682,306 


622,371 
12,087 


26,192 


1,342,956 


$ 


775,626 
122,449 
119,240 


17,671 
150,908 
27,708 
68,370 


oye 745) 
3° 


168,032 
2,013 


1,457,881 


114,925 


1,099,433 


7,600 


1,091,833 


$ 


976,908 


UNIVERSAL SECTIONS LIMITED 


(Incorporated under the laws of Ontario) 
AND SUBSIDIARY COMPANIES 


ASSETS 1970 
CURRENT ASSETS 
Accounts receivable-(nete:2)) es, pacotoresteonseesva: cree seseracoeesd eens eee eee —-$4,223,0 $ 4,948,305 
Note receivable.” sc. cc ache be etiencleere eee nce ee cee eee 105,000 
laventories (note So} iiesnsee cent csia sco terete cetacean ee tee eee . 2,582,368 2,796,830 
Prepaid"exPensespevcacccso sane yticr a het se roe eer eee et oe ee _ 130,520 155,685 
7,040,929 7,900,820 
INVESTMENTS 
Interest in 50 percent owned companies 
Shares (note 4) atin See Bree ee. os ert he oa eens eacates cre ce eee eee 65,857 
PACVANICOS: 2 ccs se sects ete mek Mowanaes aves seieae a eta bab ecan ee Seno eee een nee 257,969 
Other, 'at COST: >: .. sient erseerartta feos eaaak oe tee cres Sneeah antec ae enero eee 1i2i3 
335,039 
FIXED ASSETS (note 5) 
Land, buildings and:equipment:at COSti.4..1c1-:.o-ssasseeeettesee eee nee eee 4,257,402 
Less accumulatediGe@preclatiOnns sc.ccjcsexcteateses novatecoeeeespeeaeerc eee eee 1,857,095 
2,400,307 
OTHER ASSETS AND: DEFERRED CHARGES 
Deferredicharges, tess amortization ftscsscesese teeta eee ese ee eee 128,689 
Patents and licences, at cost less amortization (note 6) ........ccecceeeseeeeeeeee 121,085 
Otherreceivables~(Mote:7 =. srrciee os one ee ee tees eee anaes ene 54,786 
Excess of cost over book value at dates of acquiring shares 
OPSUDSIGDLANICS - anata ceesemete orn es ot cosas at ckasee sae nun none ame ed Renee 436,526 
GOOG Will sa, 5..2cacce tree ess Nate tees aca: Saas een ett ae est ce teem a eee 25,000 
766,086 
$11,402,252 
Approved by the Board 
Director Director 


Wiliag none Nese Sayin 


CONSOLIDATED BALANCE SHEET — MARCH 31, 1971 


(with comparative figures at March 31, 1970) 


LIABILITIES 4971 1970 

CURRENT LIABILITIES 

Ee aIaACI ACOSO RCRD fee tete aes A en tt at eh at nae $ 2,236,632 $ 3,053,887 

Accounts payable and accrued liabilities (note 9) woe. eeceeeecceeeeeees 3,943,053 3,534,831 

LAC OMELaM OLE LAX CSO AY Al Cae. pai cc rose Rien codecs segaes ecceees dtu sadeuaeate acc peas 43,704 153,874 

DEO SAY, ALC mee a tena te Ape eh gu vaeesarausincta nevsleuwenaseddowes 390,399 

Principal due within one year on long-term debt.........ceeeeeeeeceeeeeeeeeeeeeees 206,059 181,320 

6,819,847 6,923,912 

LONG-TERM DEBT (note 10) 1,543,249 1,571,438 
DEFERRED INCOME TAXES 283,300 339,650 
INTEREST OF MINORITY SHAREHOLDERS IN 

SUBSIDIARY COMPANY 77,460 77,460 

SHAREHOLDERS’ EQUITY 


CAPITAL STOCK (note 11) 
Authorized — 600,000 shares without par value 


Issued — 461,300 shares (1970, 455,800 shares) ............cccceeeceeecceeseeeeeees 587,536 551,786 
PEMA yee AN EON CIN Goa ee erat ena oe tonearm ts ces sa ty bo sine dy usbavab dal beaeeetace 1,598,556 1,938,006 
2,186,092 2,489,792 

Contingent liabilities (note 12) 
Long-term leases (note 13) $10,909,948 pa 


Subsequent events (note 15) 


AUDITORS’ REPORT 


To the Shareholders of 
Universal Sections Limited 


We have examined the consolidated balance sheet of Universal Sections Limited and subsidiary companies as at March 
31, 1971 and the consolidated statements of income, retained earnings and source and application of funds for the year 
then ended. Our examination included a general review of the accounting procedures and such tests of accounting 
records and other supporting evidence as we considered necessary in the circumstances. 


In our opinion these consolidated financial statements present fairly the financial position of the companies as at 
March 31, 1971 and the results of their operations and the source and application of their funds for the year then 
ended, in accordance with generally accepted accounting principles applied on a basis consistent with that of the 
preceding year. 


Toronto, Canada THORNE, GUNN, HELLIWELL & CHRISTENSON 
October 13,1971 Chartered Accountants 


UNIVERSAL SECTIONS LIMITED 


AND SUBSIDIARY COMPANIES 


NOTES TO CONSOLIDATED FINANCIAL STATEMENTS 
YEAR ENDED MARCH 31, 1971 


tL BASIS OF CONSOLIDATION 
The consolidated financial statements include the accounts of all subsidiary companies, which in Canada are: 


Soffit Systems Limited, Lightsteel-Gero Limited, Alva-Craft Company Limited, Rothwell-Perrin Limited, Alberta 
Drywall Supply Ltd., Alberta Drywall Supply (Calgary) Ltd. (formerly Fairmount Drywall Supply Ltd.), 
Universal Builders Supplies (1968) Ltd. and L & P Suppliers Limited; and in the United States is: Alisteel 
Rolled Products, Inc. (formerly Universal Sections (Florida) Inc.). 

L & P Suppliers Limited sold its inventories and fixed assets late in the fiscal year and suspended active operations 
(see note 12). 

Owing to a change in its year-end, the operating results of Rothwell-Perrin Limited were included for a 15 month 
period ended March 31, 1970. The inclusion of the additional three months results in an increase in consolidated 
sales of approximately $279,000 and a reduction in consolidated net income of approximately $8,000 (approxi- 
mately 2 ¢ per share). 


2: ACCOUNTS RECEIVABLE 
Included in accounts receivable are amounts due from 50 percent owned companies of $136,538 (1970, 


$294,786). 
ae INVENTORIES 1971 1970 


Manufacturing 
Raw materials and supplies, at lower of cost 


ancl replacementcost 25 nee eae ete eee eer ee ee $1,215,920 $ 988,475 
Finished goods, at lower of cost and net 

FealiZable: Valtiee tac. 2622 cen dencesrga eae eon ew eee oe 1,334,262 1,712,963 

2,550,182 2,701,438 

Model - homes held-for resale; at cost 25,4322 ao ee 32,186 95,392 


$2,582,368 $2,796,830 


4. INTEREST IN 50 PERCENT OWNED COMPANIES 
Investments in 50 percent owned companies, with the exception of Foam-Form Canada Limited, are accounted 
for on the equity basis at a value of $68,786. The investment in Foam-Form is stated at cost as that company is 
in the development stage. 


As at March 31, 1971 the consolidated expenses of Foam-Form exceed income by $284,000 (1970, $107,000), 
which figures are net of $75,000 income arising from the sale in 1970 of licences by Roher-Bohm Limited, a 
subsidiary of Foam-Form, to Universal Sections Inc. 


Included in advances to 50 percent owned companies is $295,879 due from Foam-Form Canada Limited. The 
collectibility of this advance will depend upon the ability of that company to achieve other financing or profitable 
operations and to recover its development costs. 


i) FIXED ASSETS 1971 1970 
Accumulated ve 
Cost Depreciation Net Net 

Land BRE OL aR Ree ire daa SPAR i RA SAAR i an FE OR a Pr A $ 249,799 $ 249,799 $ 249,799 
ISXOKIKo aks teary peed cn or concern eead iccer Ree reneoe remnant 1,060,680 $ 250,858 809,822 634,499 
Machinery andiequipmentrr..saccsssoeeneceeceaceesee eee 2,953,308 1,531,386 1,421,922 1,312,745 
Office and automotive EQUIPMENT .............cecceeee scene 605,073 442,681 162,392 203,264 
$4,868,860 $2,224,925 $2,643,935 $2,400,307 


Included in machinery and equipment is an amount of $21,000 representing a deposit on machinery under 
construction for the parent company, which is committed to paying further amounts totalling approximately 
$67,000 under the construction agreement. 


After the year-end, the company sold its land and buildings (see note 15). 


6. PATENTS AND LICENCES 


Included in patents and licences is an amount of $75,000 arising on the purchase of a license from a 50 percent 


owned company in the year ended March 31, 1970 (see note 4). 


7. OTHER RECEIVABLES 


Included in other receivables is an amount of $24,500 (1970, $24,500) in respect of income taxes under appeal 


relating to the 1964 fiscal years of two predecessor companies. 


8. BANK ADVANCES 
The bank advances are secured by pledge of book debts and in some cases inventory. 


2: ACCOUNTS PAYABLE AND ACCRUED LIABILITIES 


Included in accounts payable and accrued liabilities are amount due to 50 percent owned companies of $79,250 


(1970, $132,962). 
10. LONG-TERM DEBT 


Wl 


1971 1970 
Debentures 
6 1/2 percent Sinking fund, due May 15, 1985 
annual sinking fund requirement $35,000 
CSE CUICIOW est Phas) caeiectcsGe Ch Te eB ees, eon a dae $ 490,000 $ 525,000 
Mortgages 
S penconticue May cl O7dus, caer uate teh Oe octet A cctceeuctae WeGatensté 50,000 50,000 
8 percent payable $1,000 per month including 
principal and interest to maturity on 
RAIBEGHIR GS 3.7 Ovareccinscad tin ee na Oe fc ee eee eI Mey ee BT: 48,000 
12 1/2 percent payable $5,000 principal plus interest 
quarterly to maturity on June 30, 198 12.2005 .oc5... chee ecccansoees 200,000 
9 percent payable $2,430 per month including principal 
and interest to maturity on October 1, 1993 .........0..0000.0.... 218,359 224.279 
Secured notes, secured by property, at rates 
from 7 1/2 percent to 8 percent (1970 — 6 1/2 percent 
to 9 1/4 percent) payable in instalments to 
AE RT ET OVE RSTUT RDA NBN 1) lt 2 ORR ah 2 ee a a 24,314 49,225 
TO percent due December 15, 1974 ooo. sscaecdossecdecsscessesreees 250,000 250,000 
Conditional sales contracts at varying interest 
rates payable in instalments to May, 1975 ..........cc cece ceeee ee eees 19,688 27,481 
Unsecured notes payable, (including payable to 
shareholders 1971, $387,447; 1970, $492,273) 
of which $198,322 (1970, $349,148) are at current 
bank rates, balance at 6 percent to 9 percent due 
HPINSLAIMNENLS UD TO MOIS. 2... cczteiaeenomeeetentecacesnaséceoansansey inn + 448,947 629,773 
1,749,308 1,752,758 
Less principal included in current liabilities .......000.c0ccccceeceseeeeees 206,059 __ 181,320 
$1,571,438 


$1,543,249 


The debentures, secured by a specific charge on the land and building of the Company and a first floating charge 


on all other assets of that company, were paid after the year-end (see note 15). 


11. CAPITAL STOCK 


The company issued 5,500 shares in satisfaction of $35,750 unsecured notes payable to shareholders. 


10 


12. 


13: 


14. 


15: 


16. 


Wl 


CONTINGENT LIABILITIES 
(i) Licences 
The company is committed to pay approximately $150,000 for licences, contingent upon the 
satisfactory performance of certain equipment. The company in turn has agreed to sell a licence 
and equipment similar to the above for the amount of $150,000 to a Florida company jointly 
owned by Universal Sections Limited and Adobe Brick and Supply Company. 


(ii) Guarantees 
(a) |The company has guaranteed bank loans of 50 percent owned companies to a maximum of 
$150,000, which amount was outstanding at March 31, 1971. 
(b) A subsidiary company has granted a mortgage, amounting to $49,000 as at March 31, 1971 
as collateral security for the due performance of an agreement. 


LONG-TERM LEASES 

A subsidiary company rents a building under a long-term lease which expires on October 30, 1988, the annual 
rental for which is $42,000. The same company rents production machinery and office equipment under long-term 
leases which expire September 9, 1977 and May 31, 1975 respectively, the annual rentals for which are $48,674 


and $6,311 respectively. The production machinery and office equipment can be purchased for $1 at the expiry 
of the leases. 


Another subsidiary company owns a building situated on leased land under a long-term lease which expires 
April 30, 1988, the annual rental for which is $2,331. 


ADJUSTMENTS OF PRIOR YEARS’ SALES AND INCOME TAXES 

During the year the company was re-assessed for federal sales taxes for the year ended March 31, 1970 and for 
income taxes for the years 1967 to 1969. Accordingly, comparative figures for 1970 in the accompanying 
financial statements have been restated from amounts previously reported to reflect the charges for the additional 
taxes settled during the year. These charges were $24,698 less $13,000 deferred income taxes for the sales tax 
re-assessment, and $7,600 for the income tax re-assessment. 


SUBSEQUENT EVENTS 

(i) | After the year-end the company sold its land and buildings, having a net book value of $394,000, for 
$510,000. The company leased back the land and buildings for a term of twenty years ending June 
18, 1991, at a minimum annual rental of $54,441. 

(ii) The sinking fund Debenture due May 15, 1985 in the amount of $490,000 plus interest was paid off 
by the company in July, 1971. 

(iii) The 10 percent secured note due December 15, 1974, was paid off in April, 1971. 

(iv) A subsidiary company arranged a Bank credit line of $400,000 to be secured by debentures which are 
a floating charge over that company’s assets. 


(v) Another subsidiary company arranged in April, 1971 a Bank credit line of $200,000 secured by 
debentures which are a floating charge over that company’s assets. 


COMPARATIVE FIGURES 
The 1970 figures have been reclassified on the basis of financial statement presentation used for 1971. 


STEELE STUD 


UNIVERSAL’S 
ENVIRONMENTS 


Universal Sections has developed _ 
building systems based on modern ACOUSTICAL 
construction principles and practices for 
the betterment of the construction industry. 
The systems featured on this page are proven 
and well accepted. They are being used in 
major building projects across Canada and 
the United States and are now being 
exported to U. K. and the 
European common 
market. 


JOIST 


PREPAINTED SOFFIT 
AND FASCIA 


METAL LATH 


ROLL FORMING | 11 
EQUIPMENT 
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UNIVERSAL SECTIONS LIMITED 


INTERIM 
REPORT 


TO 
SHAREHOLDERS 


c 


FOR THE SIX MONTHS ENDED SEPTEMBER 30, 1971 


TO THE SHAREHOLDERS 


| am pleased to report that after last year’s difficulties your Company is 
functioning profitably. 


Sales for the six months period have risen to $10,938,215; the gross 
profit is up from March 31st, 1971 by 4.4 per cent; interest is down by 20 
per cent mainly due to a lowering of interest rate and the redemption of the 
debenture; working capital has increased from last year-end by $146,049. 


Business conditions continue to be brisk and sales are expected to reach 
a high level over the next six months. Housing starts are substantially up from 
last year’s figure of 190,528. Current information received from Central 
Mortgage & Housing Corporation indicate that housing starts from 1971 will 
reach an all-time high which is in excess of 235,000, a percentage increase of 
23.3 percent, an actual increase of 44,472 housing units. 


There will likely be over 90,000 single family dwelling starts in 1971 as 
compared with 70,749 in 1970, a percentage increase of 27 per cent, an actual 
of 19,251. 


It is estimated that total completions will number 195,000 units in 1971 
as compared to 175,827 in 1970, a percentage increase of 11 per cent, an 
actual of 19,173. 


The supply of mortgage money from all sources seems to be more than 
adequate. This same situation should prevail into the early months of 1972, 
unlike previous years when it has decreased in supply. This should lead to a high 
percentage of starts in 1972 and together with reasonable weather conditions, 
the residential industry should be at a satisfactory level over the next six 
months. ; 


Our export sales traditionally are to countries other than the United 
States and therefore we are not adversely affected by the U.S. surcharge. 


October 27, 1971 MAURICE FAGAN 
President 


UNIVERSAL SECTIONS LIMITED 
CONSOLIDATED STATEMENT OF INCOME 


Six Months Ended September 30, 1971 
(with comparative figures restated for 1970) 


ee 
SEY SCO lea oa eee ma i$ 9,484,564 - 
Cost of sales and expenses before Lee eeed 
MINCEINOLEC ITEMS! J. .ricccovasscccsenance yas 8,785,586 
paneer lee 
Remuneration of Directors _ 
and Senior Officers ...2::c.ssce.secusenees — ~~=~61,500_ 61,500 
bepree ven ii. teeth ee. _ =—223376 218,375 
Interest expense — Long-term.............. 86,928 99,004 
a= GIR ONE etn csc. aster — 114,218 130,165 
486,022 509,044 
Income from operations before taxes .. _ 315,1 02 189,934 
Provision for income taxes — Current . 93,895 119,000 
— Deferred  &. 105 _ ( 25,000) 
__187,000_ 94,000 
Net income from operations............... - 158,102 95,934 
Equity in net income of 50 percent : o 
OWNEd COMPANIES ..........sseceeeeeseeeeeee : 4,000 — 12,343 
162,102 108,277 
Interest of minority shareholders in 
net income of subsidiary company.. 2,093 2:430 
160,009 106,147 
Gain on sale of fixed assets .............06. : 91,269 prwrenencesensiciornemun! 
Net income for period .............c.eseeeeeees $i ol, 278 ¢ : 106,147 A 
Total net income per share ‘ 54. is cents! oe 23. 0 cents 
— ee SSS enh 


CONSOLIDATED STATEMENT OF RETAINED EARNINGS 


For the Six Months Ended September 30, 1971 
(with comparative figures at September 30, 1970 - Restated) 


Balance at beginning of period............. $ 1,598,556 $ 1,957,304 
Add: Net income for period ..............4 251,278 106,147 


Balance at end of period..:.........:::0000000 $ 1,849,834 _ $ 2,063,451 


UNIVERSAL SECTIONS LIMITE 


(Incorporated Under the Laws of Ontario) 
and Subsidiary Companies 


CONSOLIDATED BALANCE SHEET — September 30, 1971 
(with comparative figures at September 30, 1970 — Restated) 


ASSETS 


Current 


Marketable securities, at cost .... 
Note Receivable ...............0:00000 
Prepaid Expenses ........c.c.ceceeeeeeee 


Investments 
Interest in 50 percent owned 
companies. 


Fixed, at cost less accumulated 
deprectationcic..csiecesteeeenere 


Excess of cost over book value — at 
date of acquiring shares of 
SUDSICIANICS sence ncrnineecestchoene senate 


Goodwill ois ce ne eee 
TOTAL ASSETS 


1970 


$ 4,841,855 


2,592,432 
5,700 


285,309 


7,725,296 


74,160 
308,998 


383,158 


23319, 936 


386,492 


436,526 


25,000 


$11,336,408 


UNIVERSAL SECTIONS LIMITED 


(Incorporated Under the Laws of Ontario) 
and Subsidiary Companies 
CONSOLIDATED BALANCE SHEET — September 30, 1971 
(with comparative figures at September 30, 1970 — Restated) 


1970 
LIABILITIES 
Current 
Bank advances against which book 

debts and inventories have been 

ICRIQOC SY cen eee en Fe Lk $ 3,006,054 
Accounts payable and accrued — 

LAST He are tera apne 3612372 2,745,070 
Income taxes payable ............. eee 186,435 142,336 
Principal amount due within one —S—se 

year on long-term debts.............. : - 382,745 

7,585,329 © 6,276,205 

PEOTIGSVOKITY DEDIS: ssudscsacasesacdeceseandesiossee 986,254 2,003,834 

Deferred Income Taxes ........::cceeeeees - . 244,926 : 327,922 
Minority Interest — in subsidiary  . 

COINS NOSIS erect ee estes ast - 17 460 77,460 

TOTAL LIABILITIES 8,893,969 8,685,421 

SHAREHOLDERS’ EQUITY 
Capital Stock 
Authorized: 600,000 shares 
without par value : 
Issued: 461,300 shares......... -587,536 587,536 
Retained Earnings: per statement 
attoEhedie:centc cco dals eae 1,849,834 2,063,451 
2,437,370 2,650,987 


TOTAL LIABILITIES AND . 
SHAREHOLDERS’ EQUITY $11,331,339 $11,336,408 


UNIVERSAL SECTIONS LIMITED 
CONSOLIDATED STATEMENT OF SOURCE AND APPLICATION 
OF FUNDS 


For the Six Months Ended September 30, 1971 
(with comparative figures for 1970 — Restated) 


t 


1970 
Source of Funds 
Net income from operations............ $ 106,147 
Add: Depreciation not involving 
Current UNSC 32 oer cies phe 218,375 
324,522 
Add: Deferred income tax 
Day ables sacs sie en ( 24,728) 
299,794 
Decrease in investments in 50 percent 
OWNEC COMPANIES...........cceceeeeeeees — 
Increase in Long-term debt.............. 620,850 
Sale of fixed assets.........c.cscccccceeecees = 
Issue of Capital StOCK.............cceseeeees 35,750 
wiuiiecst 
Application of Funds 
Addition of fixed assets..............0000 156,227 
Increase in investments in 
subsidiaries less funds so acquired. 62,579 
Decrease in Long-term debt............. 188,414 
OLN OF as ads fevcdansteuteck dete a eee ee peememeee 109,289 
516,509 
Increase in working capital................6 439,885 
Working capital at beginning of year.... 1,009,206 


Working capital at end of period.......... 


$1,449,091 


